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Average Labour Productivity Growth in the EU: 1991-2007 (cont.)        

 Middle Income Countries       Low Income Countries         

Cyprus 1.8%  Bulgaria 1.5%     
Malta 1.7%  Estonia 4.1%     
Greece 1.9%  Hungary 2.4%     
Portugal 1.8%  Latvia 3.5%     
Czech Republic 2.2%  Lithuania 1.8%     
Slovenia 3.0%  Poland 4.3%     
    Romania 3.4%     
    Slovak Republic 4.4%     
          
Average: 1991-2007 2.1%  Average: 1991-2007 3.2%     
Average: 2001-2007 2.2%   Average: 2001-2007 5.2%     
 



Labour Productivity Growth of Labour Productivity Growth of 
High Income EU CountriesHigh Income EU Countries

Labour Productivity Growth in a Selection of High Income EU countries
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Labour Productivity Growth in Middle Income EU Countries
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Profile of Pensioners as at 2009Profile of Pensioners as at 2009

Group of 
Pension Cases Mean

age
Proportion 

female

Mean 
annual 

payment

Median 
annual 

payment

Replacement 
Rate (on total 

average salary)

Retirement 52 656   69,6 26,1% 6 836   6 755   54,7%
Widow 16 165   73,9 99,2% 6 874   6 626   53,7%
Invalidity 7 499   56,0 25,4% 5 246   5 672   46,0%

Total 76 320   69,2 41,5% 6 688   6 621   53,6%
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Actuarial State of PlayActuarial State of Play

2007 2008 2009

1 Social Security contributions 320  340  351  
2 Direct contribution SSA 1987 160  170  175  

3 = 1+2 Total Revenue (Contributions) 480  510  526  

4 Invalidity 37  35  32  
5 Retirement 262  294  320  
6 Bonus 29  33  39  
7 Widows (Survivorship) 90  94  98  
8 Short term 13  13  14  
9 Total Contributory Benefits 431  469  502  

10 = 3-9 Current balance 49  41  24  
11 = 10/3 Relative surplus 10.2% 8.0% 4.5%

YearConcept
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Recommendations:  Retirement Recommendations:  Retirement 
AgeAge
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Impact of Proposed Changes to First Impact of Proposed Changes to First 
Pension Pension PensionPension Replacement Rate to Replacement Rate to 
Average WageAverage Wage



Financial Impact of 2005 Financial Impact of 2005 
Recommendation on Second PensionsRecommendation on Second Pensions

Income 1% carve out from 
Maximum Ceiling 
2010 
Neutral 

+1% 
 
2011 on 
Max €35,000 

+1% 
= 2% Total 
2020 on 
Max €35,000 

+1% 
= 3% Total 
2025 on 
Max €35,000 

     
€ € € € €
     
50,000  350 700 1,050 

 
35,000  350 700 1,050 

 
24,000  240 480 720 

 
16,000  160 320 480
     
10,500  105 210 315
     
8,000  80 160 240 
     
6,000  60 120 180
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Household Budgetary Survey 2008Household Budgetary Survey 2008

Net Income Octiles of Reference Persons Average Net 
Income 

Annual 
Household 
Consumption 

Difference 

 

€6,000 to €8,000 12,048 €12,137 (€89) 
 

€8,001 to €10,000 €14,342 €14,585 (€253) 
 

€10,001 to €12,000 €18,431 €18,566 (€135) 
 

€12,001 to €14,000 €20,478 €20,880 (€402) 
 

€14,001 to €16,500 €23,254 €23,916 (€662) 
 

€16,501 to €21,000 €26,668 23,748 €2,920 
 

€21,001+ €39,132 30,022 €9,110 
 

 



Private Pensions BehaviourPrivate Pensions Behaviour



Mandatory Second PensionMandatory Second Pension



Mandatory Second Pension:Mandatory Second Pension: 
Impact on Local EconomyImpact on Local Economy



The Competing PressuresThe Competing Pressures



Moving Towards a Mandatory Moving Towards a Mandatory 
Second PensionSecond Pension



Potential Framework Mechanism Potential Framework Mechanism 
for a Mandatory Second Pensionfor a Mandatory Second Pension



Third Pillar:  Third PensionThird Pillar:  Third Pension



Fast Track to Third Pension:Fast Track to Third Pension: 
Maturity of Financial Instruments:  Maturity of Financial Instruments:  
2010 2010 -- 20142014

Year Maturity / Surrender Value 
  

2010 €34,000,000 
  

2011 €36,000,000 
  

2012 €40,000,000 
  

2013 €34,000,000 
  

2014 €43,000,000 
 



Third PillarThird Pillar 
Leveraging Home InvestmentLeveraging Home Investment

Year 
Number of mortgages 
(accounts) 

Total amount in Lm 
('000s)^ Interest Rate (%) 

    

2003 38,538 442,245 4.47 
 

2004 41,981 539,092 4.30 
    

2005 44,990 653,136 4.49 
    

2006 47,055 759,837 4.95 
    

2007 48,516 865,005 5.39 
 



Third PillarThird Pillar 
ChildChild’’s Pension Accounts Pension Account



Thank YouThank You
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dsg@loqusgroup.com
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